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a)i) nominal income is an income that has not been adjusted to inflation
real income is when an income has been adjusted to inflation

if) nominal income would increase by 5%

reat income would decrease due to the rate of inflation
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b) the basket of goods method is used where hundreds of commen household
goods and services and taken into consideration and the price of them is.
counted, this will then be reaped later gn and the increase in price will be
calculated and this will represent the rate of inflation
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b) developing economies will have low GDP and economic growth wheréas
emerging economies will have rapidly increasing GDP

developing economies will specialise in the primary sector and emerging
economies will be beginning to specialise in the secondary sector

emerging economies will have rapidly increasing infrastructure unlike
developing economies without
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